
A^.SUt ST TIOM S H.Y 

John R a l n s f o r d , J r . . 
-Sdqe f i rg l j . South C a r o l i n a i9 | .24_ 

SSI ,^ 
PHOH£: 
SSI _ 
PHONE: 
SS/ _ 
PHONE: 

PROPERTY ACQUIRED: A l l t h a t t r a c t o r p a r c e l of l and d e s c r i b e d by su rvey p l a t 
r e c o r d e d in P l a t Book 4, Pace 9. I t i s a l s o t h e same t r a c t o r p a r c e l of l and in a deed 
r e c o r d e d in Deed Book 22 , Page 16. c o n t a i n i n g a p p r o x i m a t e l y 113.4 a c r e s . 

COUNTY McCormick 

EFFECTIVE .\CRESHENT OATE: 

DISTRICT 

12 /14 /74 TERM: 23 y e a r s 

ST.tTE South C a r o l i n a 

PAYMENT OBLICATIONS: R e n C i l H l n i n u a P a v r i e n c A d v a n c s Ko y t l ' v X 
P r o d u c t i o n R o y a l t y : 3% NSR a g a i n s t which advance payments can be c r e d i t e d . 
(}-t-fr«-c-: P u r c h a s e Option S512.S0O.0O 

PAYMENT SCHEDULE: M o n t h l y Q u a r t e r l y A n n u a l l y 

A H O U N T 

O t h « r_ 

OUE A M O U N T D U E 

S 7 , 5 0 0 . 0 0 / v e a r ^ _ ^ . 12 /14 /83 t h r u 1 2 / 1 4 / 8 7 , 
_ |2i t .0Op^C(O/vea£ 12 /14 /88 t h r u 1 2 7 l 4 / 9 2 
_ S i O . J 3 p ^ ^ O / y g a r _ _ - , ~12/14/93 t h r u 1 2 7 l 4 / 9 7 ' 
IN ADDITION - On 12 /14 /87 and 1 2 / 1 4 / 9 2 . a s e p a r a t e advance r o y a l t y payment of SSCOOOT'OO" 

s h a l l be pa id t o L e s s o r . 
RIGHTS 4 OBLIGATIONS: 

ADDITIONAL PAYMENTS: $25.00 per each e x p l o r a t o r y h o l e . 

— L e s s o r h a s t h e r i g h t t o c u t , remove and s e l l 2my and a l l t imber on s a i d laind d u r i n g 
t h e terra of t h i s agreeraent . This r i g h t s h a l l e x t e n d foe a p e r i o d of s i x months a f t e r 
L e s s e e e x e r c i s e s i t s o p t i o n t o p u r c h a s e s a i d l a n d , p r o v i d e d t h a t L e s s o r ' s t i m b e r i n g 
o p e r a t i o n s do n o t u n r e a s o n a b l e i n t e r f e r e w i t h L e s s e e ' s min ing o p e r a t i o n s . 

— R i g h t of a c c e s s , e x p l o r e , p r o s p e c t , d r i l l - , d e v e l o p , m i n e , c r o s s - m i n e , commingle o r e 
and s t o r e w a s t e . , . , • 

—Each p a r t y i s t o pay i t s p r o p o r t i o n a t e s h a r e of t a x e s , i n c l u d i n g ad valorum t a x . 
—Payments may be reduced p r o p o r t i o n a t e l y i n a c c o r d a n c e w i t h Lessors a c t u a l i n t e r e s t . 
— L e s s o r and L e s s e e s r i g h t t o a s s i g n w i t h p r i o r w r i t t e n n o t i c e . 
—While l e a s e i s . i n e f f e c t Lessee s h a l l a l l o w L e s s o r a t a l l r e a s o n a b l e t i m e s t o examine 

L e s s e e ' s books and r e c o r d s t h a t r e l a t e t o t h e m i n i n g , t r e a t i n g and s h i p p i n g of o r e s 
from s a i d l a n d . 

.A^^^^^^jy-^V^yy^^-J- — ^ -M'-
^ ^ P t > ^ O n ^ a^<2^^-y>v_ . 

TERMIHATIOM REQUIREMENTS: 

— F u l l r e l e a s e upon w r i t t e n n o t i c e - copy of r e c o r d e d r e l e a s e t o owner. 
— R i g h t of r e - e n t r y "for a p e r i o d of s i x (6J months a f t e r t e r m i n a t i o n . 

C'.NAL 
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MINING LEASE Ar.lD OPTIOl • REEHENT 

THIS ACREE^ENT, Made a n d e n t e r e d i n t o t h i s l ^ f t h d a y o f _ > 

/ ^ a . / y i s A o > ^ A '^OJ^'S 
December , 19 I k , by and between Johr. ILulu.^fuid, Jr. of /^Sggl 

the Town And County of Edgefield. State of South Carolina '^ 

herein called "Lessor" (whether one or more) and CONTINENTAL OIL COMPANY, a . 

Delaware corporation, herein called "Lessee"; 

WITNESSETH:. 

1. Grant of Lease: •" 

That the said Lessor for and in consideration of the sum of Ten 

Dollars ($10.00) and other valuable consideration, the receipt of which is 

hereby acknowledged, have granted, demised, leased, optioned and let and by 

these presents do grant, demise, option and lease exclusively unto Lessee, its 

successors and cissigns that certain tract or parcel of land contiaining 

113.4 ' acres, raore or less, and situated in McCormi ck 

County, South Carolina , described on Exhibit "A" attached 

hereto zmd made a part hereof for all purposes, herein sometimes referred to 

as "said land", including all pertinent miscellaneous rights along with the 

exclusive right and privilege to explore for, develop, mine <by open pit,' 

underground, solution mining or any other method) extract, mill, store, remove 

and market therefrom all minerals, metals, ores and materials of whatsoever 

nature or sort, hereinafter sometimes called "lease substances," along with the 

right to use so much of the surface of said tract or parcel of land as may be 

necessary, useful or convenient for the full enjoyment of all rights herein 

granted; 

2. Term 

Unless sooner terminated as hereinafter provided, this lease shall 

remain in force and effect for a term of five (5) years from the date hereof. 
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Rental 

So long as th i s lease remains in f u l l ^ o r c e and e f f e c t . Lessee s h a l l 

pay t o Lessor an annual r e n t a l on o r before each anniversary of the date of t h i s 

l e a s e , in advance for the twelve (12) month per iod beginning on such anniversary 

d a t e . 

The t o t a l annual r en ta l due on each anniversary date s h a l l be determined 

by mul t ip ly ing the respect ive per acre payment in the following schedule , by the 

t o t a l number of acres contained in the leased premises : 

Anniversary Date Sum. Per Acre 

• First 

Secohd 
Third 
Forth 

$3.00 
$3.00 
$6.00 
$6.00 

4 . Production Royalty 

Unti l Lessee s h a l l have exerc ised i t s opt ion t o purchase s a i d t r a c t 

or p a r c e l of land as herein provided. Lessee s h a l l pay -to Lessor a product ion 

roya l ty of three percent (3%) of the ne t smel ter o r ne t m i l l r e t u r n s , as . 

h e r e i n a f t e r defined, received by Lessee for a l l l eased subs tances produced 

and so ld from sa id land. 

The term "net smelter or ne t m i l l r e t u r n s " s h a l l mean the purchase 

p r i ce rece ived by the Lessee from the s m e l t e r , m i l l o r o t h e r purchaser for the 

p roduc t , l e s s the following deduct ions: (a) a l l co s t s deducted by the purchaser 

as shown on the regular r e t u m s ; (b) a l l cos t s of f r e i g h t , t r a n s p o r t a t i o n and 

haulage; and (c) a l l taxes a t t r i b u t a b l e to Les so r ' s i n t e r e s t . In the event the 

m i l l , sme l t e r o r o ther processing p l a n t t o which the o res o r concen t ra tes a re ' 

d e l i v e r e d s h a l l be owned or operated by Lessee, i t s s u b s i d i a r i e s , p a r t n e r s o r 

a s s o c i a t e s , -the processing charges of such p l a n t s h a l l not be g r e a t e r than t h o s e , 

of custom smel ters or p lan t s for comparable s e r v i c e s and the purchase p r i c e for 

purposes of ca lcu la t ing production roya l ty s h a l l be detennined by the.amount 

r ece ived by such smelter or other process ing p l a n t , l e s s t h e deductions h e r e i n ­

above i t emized , when the product i s so ld t o an independent buyer not a s s o c i a t e d 

or a f f i l i a t e d with Lessee. Production roya l ty s h a l l bc paid to Lessor w i t h i n 

30 days a f t e r the end of the calendar q u a r t e r in which t h e product i s so ld t o 

s a id independent buyer. 
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g ^ ^ h e Lessee agrees to pay Lessor as dcunage^pihe sum of , T l^eh ty - f i v e 

D o l l a r s ( S 2 5 . 0 0 ) for each exp lo ra to ry h o l e - d r i l l e d on sa id land d u r i n g . 

the term of t h i s lease . In i t s performance of opera t ions on s a id land . Lessee 

w i l l comply with a l l appl icable l o c a l , s t a t e and federal r egu la t ions governing 

such opera t ions and wi l l conduct i t s ope ra t i ons in a careful and prudent .manner. 

Lessee agrees to u t i l i z e ex i s t ing roads and t r a i l s on the land whenever p o s s i b l e 

in order to u t i l i z e the l e a s t amount of sur face as p o s s i b l e . 

6. Option to Purchase 

Lessor hereby grants to Lessee the exclus ive and i r revocable r i g h t ' 

and opt ion anytime during the term of t h i s l e a se t o purchase a l l of L e s s o r ' s 

r i g h t , t i t l e and i n t e r e s t in sai.d land for a purchase p r i c e of Two H u n d r e d Twfin't'y 

( $ 2 2 6 , 8 0 0 . 0 0 ) 
S i x T h o u s a n d E i g h t H u n d r e d Dol.l.fl-r.q/' sub jec t only to a r e se rva t ion by 

Lessor of a production royal ty of One a n d One-Hal f (1-^^) percent of t h e 

net smel ter o r net mi l l re turns (as def ined in Sect ion 4) from the leased 

substances produced and sold from s a i d land u n t i l the t o t a l of a l l roya l ty 

payments, including those paid under t h e terms of the l ease and p r i o r t o t h e 

exe rc i s ing of t h i s opt ion, toge the r wi th the purchase p r i c e here in agreed t o 

shall equal a total sum of Five Hundred Thousand Dollars (^'^on^nno.nn) • 

At the time Lessor has received such t o t a l sum. Lessor ' s r e s e rv a t i o n of t h e 

product ion royal ty i n t e r e s t s h a l l t e rmina t e and become n u l l and void , and Lessor 

hereby agrees to convoy to Lessee by q u i t c l a i m deed a l l of Les so r ' s remaining , 

r igh t , t i t l e and i n t e r e s t in and t o the minera ls t h a t t h e r e a f t e r may be produced 

and so ld frora sa id t r a c t of land. The Lessee may exe rc i se i t s opt ion t o purchase 
1 

by-giving Lessor wr i t ten not ice of such e x e r c i s e . The purchase p r i c e s h a l l be 

paid in cash, unless otherwise agreed t o in w r i t i n g by the p a r t i e s i a t t he t ime T 

Lessor d e l i v e r s to Lessee a duly execu ted , s u f f i c i e n t and recordable warranty 

deed covering the t r a c t o r parce l of land descr ibed on Exhib i t A a t t ached h e r e t o 

conveying a l l of Lessor ' s r i g h t , t i t l e , and i n t e r e s t in s a i d lands sidaject t o 

the r e s e rva t i on mentioned above; p rov ided , however, t ha t Lessor s h a l l d e l i v e r 

such deed to Lessee within t h i r t y (30) days a f t e r the date of the r e c e i p t of ' 

no t i ce of exe rc i se . Lessor s h a l l execu te and d e l i v e r t o Lessee anv o t h e r . 
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documents and perform such othcr acts as may b^necessary or may be required 

by ̂ K s e e in order to complete the transfer o^T,essor's interest in saidlands. 

Thereupon, this agreement shall terminate and be of no further force and effect 

except as to the mineral reservation hereinabove described. 

7. Payments . < 

All payments of rental and production royalty nay be made by Lessee 

to the following person at the following address: ^ ^ 

\ * \ i . J o k w • KTait>«.Ui J • Tf. — A \ yr 1 . 

The above named party shall be responsible for proper distribution of any pay­

ment received by him to all of the parties then constituting Lessors. Anv 

such payment so made by Lessee shall constitute full compliance by Lessee 

with this agreement insofar as such payment is concerned. If for any reason 

the above named party cannot receive any payment or refuses to receive such 

payment. Lessee may withhold such payment until Lessee receives written instruc­

tions for making such payment signed by all parties then constituting Lessors, 

or Lessee may make a joint payment to all such parties. The final"purchase 

price payment may also be made to the above named individual unless Lessee has 

received written instructions to the contrary signed by all parties then con­

stituting Lessors. If an escrow agent has been named as herein provided, the 

final purchace price payment shall be made to such escrow agent. 

8. Title 

Lessor represents and warrants to Lessee that Lessor is the sole 

owner of a good and merchantable title in fee simple to the entire undivided "• • 

premises, free ahd clear of all liens or other encumbrances and in the event 

that Lessee exercises its option to purchase said lands as above provided, 

said land shall be conveyed to Lessee with the same warranty. Promptly upon 

Lessee's request, after execution hereof. Lessor agrees to fumish to Lessee 

all available title materials pertaining to said lands not theretofore'furnished 

to Lessee. , , . 
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-i. 'I'lmucr' KiGncs 

t a W Lessee agrees that Lessor sha l l . retafW the r i g h t to cu t , remove and 

s e l l any and a l l timber on sa id land during the lease term of t h i s agreement. 

Lessor s h a l l also have the r i gh t to cu t , remove and s e l l a l l such timber for 

a per iod of s ix months a f t e r Lessee exe rc i se s i t s opt ion to purchase sa id 

land provided t h a t Lessor ' s t imbering opera t ions do not unreasonably i n t e r f e r e 

with Lessee ' s mining ope ra t ions . At the end of the s i x month period following 

Lessee ' s exerc i se of sa id option to purchase . L e s s o r ' s r i g h t to cu t , remove 

and s e l l such timber s h a l l expire and a l l remaining t imber s h a l l become the 

property of Lessee unless otherwise agreed t o in w r i t i n g by the p a r t i e s p r i o r 

to the exp i ra t ion of the s i x month p e r i o d . 

10. Default ,; 

Failure by Lessee to perform or comply with any of the terms, 

provisions, or conditions of this lease, including payment of rentals or 

pro'duction royalties, shall not automatically terminate this lease nor render 

it null and void, but in case of such default. Lessor may notify Lessee in 

writing of such breach, and Lessee shall have a period of sixty days after 

receipt of such notice within which to cure such default; provided, further, 

that the period of time for remedying such default shall be extended when 

Lessee is prevented from acting because of force majeure, except that force 

majeure shall not be grounds for extending the time for making any payment 

of money to Lessor. 

1 1 . Taxes 

Lessor agrees to pay promptly when due a l l proper ty taxes l ev i ed 

and assessed upon the proper ty sub jec t h e r e t o and during the term of t h i s 

leeise. Lessee agrees to pay promptly when due a l l taxes l e v i e d and assessed 

upon any improvements placed by Lessee upon sa id l and . As t o einy taxes, 

measured by production t ha t are now o r may be h e r e a f t e r l e v i e d on the l ea sed 

substances produced. Lessor s h a l l bea r and pay t h a t po r t ion a t t r i b u t a b l e t o 

Lesso r ' s production r o y a l t y , i f any. I f Lessor f a i l s to pay taxes chargeable 

so le ly to Lessor when due, Lessee may a t i t s opt ion pay L e s s o r ' s taxes and 

deduct s a id payment o r payments from any payments due or t o become due t o 

Lessor hereunder. 
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Lessee s h a l l have the r igh t but not ^ ^ ^ o b l i g a t i o n , wi thin s ix 

months a f t e r terminat ion of t h i s agreement, to remove a l l p roper ty , f ix tu res . 

and s t r u c t u r e s e rec ted or placed by Lessee on sa id land. 

13 . L iab i l i ty , and Liens 

lyh i l e . th i s lease i s in force and e f f e c t . Lessee s h a l l p ro t ec t and 

save Lessor harmless from any and a l l l i a b i l i t y for proper ty damage or in jury 

o r death of pe r sons . a r i s ing out of Lessee 's opera t ions upon sa id land. Lessee, 

in conducting i t s operat ions under t h i s l ea se , s h a l l keep sa id land free of 

a l l l i e n s and encumbrances a t t r i b u t a b l e to Lessee ' s o p e r a t i o n s . 

14. Inspect ion of Operations and Records 

VJhile t h i s lease i s in* force and e f f e c t , the Lessor or d u l y author ized 

r e p r e s e n t a t i v e , s h a l l have the r i g h t a t a l l reasonable t imes when accompanied 

by a r e p r e s e n t a t i v e of Lessee, to en t e r upon sa id land, a t Lessor ' s so le r i s k , 

t o observe Lessee 's operat ions thereon; provided t h a t , such en t ry s l i a l l . n o t 

h inde r o r i n t e r r u p t the progress of Lessee ' s work. In a d d i t i o n , while t h i s 

l ease i s in force and 'e f fec t and during the terra of the mineral r e s e rva t i on 

descr ibed in Sect ion 6, Lessee s h a l l allow Lessor a t a l l reasonable times t o 

examine Lessee ' s books and records t h a t r e l a t e to the mining, t r e a t i n g and 

sh ipp ing of ores frora sa id land. 

15. Dispute o r Adverse Claims 

In case of s u i t , adverse claim, d i spu te o r ques t ions as to the 

ownership of s a id lands o r ownership of any r e n t a l o r product ion roya l ty 

(or any i n t e r e s t there in) payable t o Lessor, Lessee s h a l l not be in d e f a u l t 

i n payment thereof u n t i l such s u i t , claim, d i spu te or ques t ion has been f i n a l l y 

disposed of and Lessee s h a l l have s i x t y days a f t e r being furnished with i n ­

s t ruments evidencing such se t t l ement wi thin which to make payment. 

16. Assignment 

The rights of either party hereunder may be assigned in whole or 

in part, but no change or division in ownership of said lands or right to 

any payment hereunder, however accomplished, shall operate to enlarge the 

obligations or diminish the rights of Lessee under this agreement. No such 

change or division in the ownership of said, lands or right to payments shall 
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be ^ ^ d i n g upon Lessee u n t i l Lessee has been furnished with the necessary 

ins^niments or documents evidencing such chan^K 

17. Relinquishment v ' 

Lessee may a t any time p r i o r t o the exp i r a t i on of the t e m of t h i s 

agreement execute and de l ive r to Lessor, or p lace of r ecord , a re lease covering 

a l l of sa id land subject to t h i s agreement and thereby surrender t h i s mineral 

l ease and option as to sa id land and thereby te rmina te a l l obl iga t ions to the 

surrendered land except accrued o b l i g a t i o n s , i f any. 

18. Lesser I n t e r e s t . . 

In the event Lessor owns l e s s than the e n t i r e and undivided mineral 

e s t a t e in sa id land, then the r e n t a l s , product ion r o y a l t i e s , and t o t a l purchase 

p r i c e here in provided for s h a l l be p r o p o r t i o n a t e l y reduced amd paid to Lessor 

only in the proport ion which Lesso r ' s i n t e r e s t bears t o the e n t i r e undivided 

mineral e s t a t e . -

19. Notices 

Any notice served upon Lessee shall be in writing and service shall 

be sufficient if such notice shall be deposited in the United States mail, 

postage prepaid, registered or certified and addressed as follows: 

Continental Oil Company 
Minerals Department 
1755 Glenarm Place 
Denver, Colorado 80202 

Any notice served upon Lessor shall be in writing and service shall be sufficient 

if such notice shall be deposited in the United States mail, postage prepaid, 

registered or certified and addressed as follows: y\ yt 

Such notice shall serve as notice to all Lessors. 

Any party may change its address for notices by notice in writing to the 

other party. 
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3^0Er W^ The headings contained herein are fo^^Envcnicnce and shall not be 

considered in construing this agreement. 

21. Successors and Assigns 

This agreement shall be binding upon the parties hereto and their 

respective representatives, successors and assigns. 

EXECUTED as of the day cmd year f i r s t above set forth. 

signed, sealed and delivered 
in the presence of: 

1 

/ 
• • ' ' •' / ' JcJhn H a l n s f o r d , J r . / . " . J ... I u . / - , ) 

-. .^MV-./V' A-iy .:orv>/Ay 
. • - : / " -

II -

signed, sealed and delivered 
in the presence of: 

CONTINENTAL O I L COMPAtlY 

AMr^/l' ^ ^ - ^ A T A ^ T T T ^ By / X u d t r W J J /^VVf-
^AAl^ n Ludwig W. Koch, Attorney, in Fact 

cix^Jy^ 0 .̂ \Ll̂ y:7,L^^^^ ^ 

L&WM10638A-23 



t ^ | a r ' 

n t y Ol 

if a o u t h C a r o l i n a 

C o u n t ^ o f E d g e f i e l d 
) ss . 
) ' i 

• 

who. 
Personally appeared before me Tnpjygi R . /Ra/M.̂ -for A (Witness »1) , 

being duly sworn, says that he saw the within named John Rainsford, Jr. 
sign, seal, and as his act and,d^ed, deliver the fore-

going instrument, and that he with 
witnessed the execution thereof. 

l i i iL iS 
(Signed) / .7'!.^\~K' 

(Witness »2) 

(Witness (tl) 

Sworn to before me t h i s ] Q >^^day^of X)fCg>M IQQV 
Notary Public for the S ta t e of ^ t i ^ -nTi C- R l r o / i w a . _ 
my Commission expires K^IAU-BV-V rS.li . I'i BO. • J 

1 9 . ^ ' 

:i/>i647?»v AJ j n B r x 
/ I / 1 ^ 

s t a t e 

County of 

' .' N o t a r v P u b l i c '• ^"^ 

ereby c e r t i f y unto, a l l whom, 
wife of the wi th in named i t may concern tfiat / .gwo/la 

J o h n R a j - h s f o r d . J r . , d id t h i s day appear before me, cmd upon'being 
pr iva te ly /cmd separa te ly examined by me, did dec la re t h a t she does f r ee ly , 
•voluntar i ly and without any compulsion, dread or f ea r of any person or persons 
whomsoever, renounce, r e l ease and forever r e l i n q u i s h unto the within named 

Cont.A npnta.1 011 Company . i t s successo r s and assigns", a l l 
her i n t e r e s t and e s t a t e and a lso a l l her r i g h t and claim of dower, of, in 
o r t o a l l and s ingula r the premises wi th in mentioned and r e l e a s e d . 

Given urnJHT-my hand and s^al t h i s l U — day of 
CjSy^yCyf. C^-}yAy '̂:̂ l̂ ^^-(L-AA , Notary Publ ic for the S t a t e of 

A Qj7\l7fi7[\\^-!i , my Commission exp i res .Ta u u. T îrv J . l y f9fi?) 

STATE OF COLORADO ) 

CITY AND ) 

COUNTY OF DENVER ) 

On this 23rd day of December 
the undersigned Notary Public, personally appeared Ludwig W. Koch 

19 74 , before me. 

personally known to me to be and who, being by me duly sworn, did say that he 
is the person who is described in the within and foregoing instrument as Attorney 
in Fact of Continental Oil Company, a Delaware corporation ^ ^ ^ ^ who,. ^ 
as such Attomey in Fact, subscribed, signed and executed said instrument and 
he duly acknowledged to me that as such Attomey in Fact he subscribed, signed 
and executed said instrumentaas his free and voluntary act and deed on behalf 
of and as the free and voluntary act and deed of said Continental Oil Company 

, as principal, and for the purposes therein contained 
and by authority of a resolution of its Board of Directors. 

My Commission expires My CD-:::::. ' c^ji i . j : Au.iusi.2-y. J971i 

Witness my hand and o f f i c i a l s e a l . 

i^^rylAAA^^ 
Notary Pub l i c (Signature) 

Va le r i e Renstrom 
Nota ry ' s Name 
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LiXhIBIT "A" 

Attached to and made a part of that certain 

» - — — - . - — — i-lining Lease and Option Agreement dated the l^th 

day of December. 197^ , by and between John Radnsford, Jr. of 

the Town and County of EdflpefIeld. State of South Carolina 

and CONTINENTAL OIL COMPANY, covering certain lands in McCormick 

County, South Carolina, described as follows: '-^i. •"-'•', 

All': of. .tnat certain tract or parcel of land, situate,'' 
lying and being in the County of McCormick, State of 
South Carolina, containing One hundred thirteen and 
four-tenths (113.4) acres, raore or less, being the 
same tract or parcel of land described by survey plat 
recorded in Plat Book 4, page 9, of the records of 
the Clerk of Court, McCormick County, South Carolina. 
This is also the same tract or parcel of land conveyed 
to John Rainsford, Jr., from Allene S. Rainsford by 
Deed dated August 24, 1954, and recorded in Deed Book 
22, page 16, of the records of the Clerk of Court, 
McCormick County, South Carolina. 
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FIRST' .-O-IENDMEKT 
LE.A.SE .i.MD OPTION « 

•̂!i::iNG 

THIS A>ENDMEI'T, made and entered inco this 13ch day'' 

of"December, ,1979 by and between Rainsford & Sons, a General 
/Zo 

Partnership, Post Office- Box-̂ -ft*-, Zdgerield, South Carolina 

29824. grantee of John Elainsford, Jr., herein called "Lessor" 

and Ccnoco Inc., a Delaware corporation successor by change 

of-name cf Cbntinental Oil Company, a-Delaware corporation, 

herein called'''Lessee"'.' ' 777' 'i;7., . 

^vHERZASy'-liLessor and Lessee entered;, into that cercairi-.o,."• 

"Mining Lease and Option .A.greement" dated December 14, 1974, 

a Memorandum of which was recorded July 10, 1975 in the 

records of McCormick Councy,. South Carolina in Book 39 of 

Deads, page 44, herein called "said mining lease"; and, 

VJHEREAS, Lessor and Lessee have agreed to extend 

said mining lease for an addicional eighceen (13) years , 

ar.d nade other changes as hereinafter set forth; 

KOW THEREFORE, in consideration of the covenants 

sec forth below, the parties hereby agree to amend said 

mining lease in the following manner: , - .. 

1. Lessee shall deliver to Lessor the sun, of 

rj-̂ elve thousand five hundred dollars (512,500) prior. to 

December 31. 1979. 

' 1 . During the month of January, 19S0 Lessee shall 

deliver to Lesser an additional s'Ji: of twelve thousand five 

hundred dollars ($12,500). 

3. Section 2. of said cining lease shall be deleted 

in its entirety and the following language substituted zherafcra: 

- I . i. erTi. 

Unless sooner tern:inaced as hereinafter 
provided, this lease shall reT.ain in force and 
effect for a tern of twer.ty-chree (23) years fron 
the data hereof." 
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;.-; r£nia,L3 £'_'= c'̂ e ~r sr.ai. oecone payaoie 

lhe exisr.ded terr. cf said mi:^^ lease. 

5. ..i.n additional section s'nall "oe added to said . 

nining lease to provide for paynent of advance royalties and. 

shall read as fcllov.-s: 

"22. Advance Rovalty 

Lessee- shall pay Lessor an ann'ual 
advance royalty of (a) seven thousand five, 
"nur.dred dollars (37,500) on the nint"n, tenth, 
slevent'r., 'tvalf t"n, and thirteenth anniversaries 
cf this lease, (b) CT̂ ênty five thousand dollars 
(525,000) on the fourteenth, fifteenth, sixteer.fn, 
seventeenth and eighteenth anniversaries of this 
lease, (c) fifty-thousand dollars ($50,000) on the 
ninetaenth, n-rentieth, t-vventy-firs.t, tty-enty-second 

.... and twenty-third anniversaries of .this, lease'.. In 
. addition to the; above. Lessee shall, pay Lessor two 

"--.. separate fifty thousand dollar advance royalty 
pavTients on the thirteenth and eighceenth anniver­
saries of this lease. Lessee may recoup all of the 
adv 
aga 
or 
is 
the 
sai 
be 
as 
of 
asa 

ance royalty paynents by taking credit therefore 
inst production royalty payable under section 4.-
this lease, regardless of the tine such production 
obtained and such royalty becomes payable. In • 
event Lessee exercises the option to purchase 
d land, all advance royalty paid hereunder shall 
credited toward the purchase price of said, land 
set forth in section 6. of this lease regardless 
w'nether the" advance royalty has been credited 
inst production royalty". 

6. Section 6. of said mining lease shall be 

deleted in its entirety and the' following language shall be 

substituted therefore: 

"6. Ootion to Purchase 

Lessor hereby grants to Lessee the 
exclusive and irrevocable right and option 
anytime during the twenty-three (23) year term 
of this lease to purchase all of said land including 
all surface, minerals and improvements for a, . 
purchase price of five hundred twelve thousand 
rive hundred dollars ($512,500). Lessee nay 
exercise its option to purchase by written 
notice to Lessor of such election. The 
purchase price shall be in cash wich credit 
given for any prior advance royalty pa^/nents. 
Lessor shall deliver to Lessee a duly executed, 
sufficient and recordable warranty dzed 
covering -said land wich no exception' or 
reservation whatsoever. Thereupon, this 
agreement shall teminate and be of no further-
force and effect." 
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,. ..̂  se:ic=r:c= snail oe accsd co section 17. of 

Lid mining lease- and read as f o^A-^^s: 

"L-Don delivery to Lessor, or recordation,: of 
a release of this lease, Lessee shall chereafter 
be, relieved, of any-further obligation- to make 
any paynent of advance royalty payable--on an • 
anniversary date following the delivery or 
recordation of such release." 

EXECUTED and delivered as of the date-first above 

se: 

Rainsford & Sons, a General Parcnership 

By. \ 
General Parcner 

Conoco Inc. 

- By ' .-L .. (.. -:;, •/ 

Attorney in Fact 

STATE OF SOUTH CAROLINA' ) . 

COL^Ti OF A^ . 'Ay / J ) 

t h 
The foregoing i n s t r i ^ e n t was acknowledged befbre ne 

i s . ^ / ^ day of ( ] ) f r , ^ i ^ ^ ^ , 19_7£_, b y ^ . ^ , , \A^y>/^y^^^/ , ZZ. 
, a Genera l P a r c n e r on behaLc ox R a i n s £ 0 3 ^ & 

Sons , a G e n e r a l P a r c n e r s h i p . 

^ N o c a r v P u b l i c . . 

My commiss ion ' e x p i r e s : 
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C: -• 
CQ :y 0? OENVLs ) 

^ On this ,/̂  " -tay of 
before ne, the undersicned Notirv Publi 

:.-;».Wz-' , 1 P 7^ 
_ __ - ._ . personally aspearsc 

d^ci'il^n 77. Ai'jul'r--rri/> personally :-:no-»?n to me to be end who, 
being bv TJ^'dul^* sworn, did say that he is the person who is 
described in the within and foregoina instrument as .Attorney 
in Fact cf CONOCO i:-;c. , a Delaware corporation, and who, as' 
such Attorney in Fact, subscribed, sicned, and executed -sai-d 
instrume.-.t and he duly acl-cnowlsdcec to ne that as such 
Attorney in Fact he s'jbscribed j siqr.ed and, exscjtefi said 
instru.Tient as his free . ana. voluntary act and deed on behalf 
of and as tha free a.̂.c 'voluntarv act and deed of said CON'OCO 
INC.", LS rrin 

bv a'Uthoritv 
anc t o r t.^e ourposes t . i e r s i n C3nt2i.~ec 
a r e s o l u t i o n cf i r s Beard cf D i r e c t o r s . 

My commission e x p i r e s 

Witness ny. hand 
~ .A 

.nc o f f i p i ^ l .seal^-..'-' -

. ^ y -

Notary Pub l i c (S igna tu re ) 

^ f & r / c ' A^y-"s-r-r<r-/On 
^Jotary 's Name (P r in t ed ) 

AL/r.T/7 , A ^ y / c r a a a 
N o t a r y ' s Residence (P r in t ed ) 

.0008012^ S ^ ^ ^ ^ M lifl!^§a|0jL,90^^.12J. 

STAT2 0?SOUTliO^.K : 

fil?-^ ^• 
A.D.1; . • . : f ;^^^ 'c :ock^^^ 
m d cl--::.-- r , - •̂ :.y-̂  '--• B o « * ^ ^ -
of & ^ i s S ^ — i.-i'i.'.s - ^ ^ . 

L&WM10638A-29 




